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October 6, 2010
Ms. Debra Russell, CFE
Director of Taxpayer Services & Exemptions
Budget/Finance
Wakulla County Property Appraiser’s Office
3115-A Crawfordville Hwy
Crawfordville, Florida 32327
Re:  St. Marks Powder Inc.
Dear Ms. Russell:

In accordance with §193.621, Florida Statutes, if it becomes necessary for a manufacturing or industrial plant or installation “to install or construct a facility in order to eliminate or reduce industrial air or water pollution, those facilities shall be deemed to have value, for purposes of assessment for ad valorem property taxes, no greater than their market value as salvage”.  Only those facilities specifically installed to eliminate or reduce air or water pollution are eligible for this type of assessment.  Simply because items are required by environmental permit does not automatically make them eligible for the ad valorem exemption.
I have reviewed the material attached to your September 4, 2010 email, and subsequent revised list submitted by St. Marks Powder via email on October 4, 2010, concerning pollution control devices at St. Marks Powder, Inc. (St. Marks Powder).  In my opinion, the items on the revised equipment list submitted by St. Marks Powder (attached) are “primarily for the purpose of pollution control” and are eligible for full assessment as pollution control devices pursuant to §193.621, Florida Statutes with the following exceptions:

· Items 4770, 4771, 6829, and 4442 – These items are associated with the bullet trap installed to capture fire rounds to minimize hazardous waste.  As stated above, only those facilities installed to eliminate or reduce air or water pollution are eligible for assessment under §193.621, Florida Statutes.
· Items 4476, 4477, 4478, 4479, 7926, and 7928 – These items are listed as regulated under the RCRA hazardous waste permit for the facility and do not appear to be air or water pollution control equipment

· Items 8051 and 8139 – Asbestos abatement, and contaminated soil remediation and monitoring are not considered air or water pollution control equipment.

· Item 8136 – The Title V Air Operating Permit allows for the use of On-Spec used oil in the boiler.  The inclusion of this in the Title V permit does not in and of itself qualify as pollution control equipment.  In fact, it could be argued that combustion of used oil contributes to, rather than reduces, air pollution.  
· Items 8260, 8252, and 8330 – It appears that these items are monitoring devices used to insure that St. Marks Powder reclaimed water is meeting the City of Tallahassee’s specifications prior to transfer to the Purdom Power Plant.  These are not items required in order to “eliminate or reduce industrial air or water pollution.

· Item 8188 – The belt filter press is used to “dewater” the sludge prior to disposal.  This equipment aids in the reduction of solid waste, not air or water pollution. 

Additionally, certification from a Professional Engineer is not included.  In accordance with 62-8.040, F.A.C., a current evaluation of their equipment by a registered Professional Engineer in the State of Florida must also be submitted.  
If you have any questions regarding this determination, please contact Cindy Mulkey at (850) 245-2175 or me at (850) 245-2002.

Sincerely,
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Michael P. Halpin, P.E.

Administrator, Siting Office
Cc by email:
D. Warren, St. Marks Powder
darren.warren@gd-ots.com
“More Protection, Less Process”

www.dep.state.fl.us


